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The huge savings transfers made possible by financial globalization
are at the origin of the present crisis
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By controlling their exchange rate, high saving propensity
emerging countries managed to export huge amounts of savings

Real exchange-rates and current accounts
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The contrast in Emerging Asian and European
exchange rate policies has been striking
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The savings, exported mainly through reserve accumulation,
were largely imported by the United States

Current accounts, 1980-2007
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(*) A negative figure indicates a positive accumulation of exchange reserves.
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Risk-taking chains helped take on a large part of the various risks

Implied by those transfers of savings...

A “global” chain of risk-takers
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... at the cost, however, of an accumulation of risks, mainly in the less
supervised part of the system (the so-called “shadow” banking system)

Size and components of the US “alternative banking system”
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The rise in risk aversion triggered by the subprime shock
has led to a painful deleveraging process

Falling asset prices
erode risk-taking
capacities

The subprime crisis
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Disclaimer

This document is published purely for the purposes of information, it contains no offer for the purchase or sale of financial instruments does not comprise investment advice and it is not confirmation of any
transaction unless expressly agreed otherwise. The information contained in this document was obtained from a number of different sources. Dexia Asset Management exercises the greatest care when choosing
its sources of information and passing on this information. Nevertheless errors or omissions in those sources or processes cannot be excluded a priori. Dexia AM cannot be held liable for any direct or indirect
damage or loss resulting from the use of this document. The contents of this document may be reproduced only with the prior written agreement of Dexia AM. The intellectual property rights of Dexia AM must be
respected at all times.

Warning : If this document mentions the past performances of a financial instrument or index or an investment service, refers to simulations of such past performances or contains data relating to future
performances, the client is aware that those performances and/or forecasts are not a reliable indicator of future performances.

Moreover, Dexia AM specifies that:

« in the case where performances are gross, the performance may be affected by commissions, fees and other charges;

« in the case where the performance is expressed in another currency than that of the investor’s country of residence, the returns mentioned may increase or decrease as a result of currency
fluctuations.

If this document makes reference to a particular tax treatment, the investor is aware that such information depends on the individual circumstances of each investor and that it may be subject to change in the
future.

This document does not comprise any investment research as defined in article 24, § 1 of Directive 2006/73/CE dated 10 August 2006 implementing Directive 2004/39/CE of the European Parliament and
Council.

If this information is a marketing communication, Dexia AM wants to clarify that it was not designed according to the legal requirements to promote the independence of investment research, and it is not subject
to any prohibition on dealing prior to the dissemination of the investment research.

Dexia AM invites the investors to always consult the fund prospectus before investing in a fund. The prospectus and other information relating to the fund are available on our site at www.dexia-am.com.
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